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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing Corporation risk
disclosure document titled Characteristics and Risks of Standardized Options by visiting ibkr.com/occ. Multiple leg strategies, including spreads, will incur multiple transaction
costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website.

Any discussion or mention of an ETF is not to be construed as recommendation, promotion or solicitation. All investors should review and consider associated investment risks,
charges and expenses of the investment company or fund prior to investing. Before acting on this material, you should consider whether it is suitable for your particular
circumstances and, as necessary, seek professional advice.

Complex or Leveraged Exchange-Traded Products are complicated instruments that should only be used by sophisticated investors who fully understand the terms, investment
strategy, and risks associated with the products. You may lose more than your initial investment.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank holidays. When
trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds must be considered when
computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and other factors may
affect execution. In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be executed at a different price than
anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to avoid penalties under
any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC

Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund

Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554

Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE

Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

As with all investments, your capital is at risk



https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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Introduction to Options

Anticipating price movements through
options trading
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. What is an Option?

Investors can acquire the option to buy or sell an underlying asset

An option is a derivative contract: its value changes according to
changes in the price of an underlying asset.

For example, the value of an option on the CAC 40 Index changes with
movements in the price of the CAC 40.

An option is a right.
There exist two types of ‘rights’: calls (right to buy an underlying) and
puts (right to sell an underlying).

recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
i EURONEXT

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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What is an Option?

All contract conditions are established in advance

Investors can choose the
price at which they wish
to buy or sell the
underlying asset (such as
an index or a share). This
pre-determined price is
called the strike price.

The investor can choose the
duration of the contract.
These range from daily,

weekly, monthly and yearly
periods. This is known as
the maturity date of the

contract.

6

To acquire the right
to buy or sell an
underlying, the

option holder must
pay a premium.



. What is an Option?

Options markets are where rights to buy and sell an underlying are traded.

The buyer has the right, however the seller has an obligation, as they must deliver the contract if
the option is exercised by the buyer.

Buyer

Pay a premium
Holds the option right

Risk limited to the price of the
premium paid

... EURONEXT

Seller

Receive a premium
Has an obligation
Potentially unlimited risk



. Where to trade Options?

Trade options via international exchanges, supported by a central counterparty clearing house

that guarantee the terms of trades.

Central Counterparty
Clearing House
Buyer Seller

& —fr— &

No direct contact




Why Trade Options?

| a Options can be used to hedge portfolio risk.

il Holding an option allows investors to either benefit from increasing prices, or to hedge versus falling prices

Options can be used to boost the performance of portfolios

% Benefit from positive effects of leverage

Paying an option premium often requires far less capital outlay than buying the underlying, whilst still
allowing holders to generate benefits from underlying price movements

,... EURONEXT




. Risks to be Aware of When Trading Options

@ Options can be complex! Sufficient knowledge is required to trade options

035

{]D Options trading bears risk and certain option strategies can have potentially unlimited losses

Liquidity varies between different contracts and different maturities



. Six Key Components of an Option Premium

Call Price Put Price

Underlying Price
Interest Rates

Maturity

Underlying Volatility

Exercise Price

4 4> >
> > > > € <«

Dividends

... EURONEXT

| 8



The Power of Leverage

Leverage allows investors to increase their exposure to an asset with low capital outlay.
This can amplify potential gains, but also losses.

Context: An investor anticipates a rise in the price of the CAC 40 index in 2024.

CHOICE 2: Buy a CAC 40
CHOICE 1: Buy a CAC 40 ETF Call Option
= Strike Price: €8,200
=  Purchase Price: €40 = Maturity: December 2024
= Investment: 100 x 40 = €4,000 * Premium: €400
= Investment: 1 contract x 10 x 400 = €4,000

At the end of December 2024, the CAC 40 price has risen by 10% to 9,020 points

Profit at maturity: Profit at maturity:

(ETF CAC 40 Price - Purchase Price) x Quantity Elcup;itis 5|;i:f)ent;a§’:rlj4ktiti73:iice? — Premium Paid) x
(44 - 40) x 100 = €400

(9,020 - 8,200 - 400) x 1 x 10 = €4,200

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
' EURONEXT recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



. Option to Buy (Call)

Underlying: CAC 40 Index
Price: 7,500 points, worth €10 per point
Prediction: Bullish A

CAC 40 Option
Strike: 7,650 points

A A

Duration of the option contract
|

1 Time

Day 1 1 month
Exercise right to buy

= Buy an option to buy (call) on the CAC The CAC 40 rises past 7,800 points

40 / 1 month expiry / 7,650 strike price

The option holder exercises the right to buy in 1 month
= Pay a premium of €25

The profit is calculated by subtracting the current underlying price
by the exercise price and the premium paid

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
' EURONEXT recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. | 10
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.




. Long Call Position

- Prediction: Bullish A

« CAC 40 Index: current price of 7,500 points

- Long Call position on the CAC 40 / 7,650 strike price / premium: €25

Profit

The loss for o

The potential upside
— is unlimited for the
call holder

Profit

7,650 7,675

the option

holder is
limited to the Loss

Underlying price : CAC 40

Breakeven point

premium paid

............ : (7,650 + 25 = 7,675)

- 25
Loss
) Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
EURONEXT recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. | 11

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



. Long Call Position

Your prediction comes to fruition: the CAC 40 reaches 7,800 points

Profit

The potential upside

Your profit is €125 x _ o
| is unlimited for the

Quantity X Contract .....................................................................

Multiplier (10) i Profit Zll weleer
7,650 |
0 : 6 7.800 Underlying
7,675
Loss ’ ' price: CAC 40

- 25€

Loss

Gains: + €7,800 (Underling price at maturity)

- €7,650 (Strike Price)
- €25 (Call Price)
= €125/contract

i Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
*r EURONEXT recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. | 12
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.




Bl option to sell (Put)

Underlying: CAC 40 Index
Price: 7,500 points, worth €10 per point v
Prediction: Bullish

CAC 40 Option
Strike: 7,300 points

A A

Duration of the option contract
|

1 Time

Day 1 1 month
Exercise right to sell

= Buy an option to sell (put) on the CAC The CAC 40 falls below 7,500 points, falling to a price of 7,100

40 / 1 month expiry / 7,300 strike price

The option holder exercises their right to sell in 1 month
= Pay a premium of €20

The profit is calculated by subtracting the strike price of 7,300 by
the current index price and the premium paid

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
' EURONEXT recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. | 13
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.




. Long Put Position

« CAC 40 Index: current price of 7,500 points
 Prediction: Bearish ¥
« Long Put position on the CAC 40 / 7,300 strike price / premium: €20

Profit
The potential
upside is limited —
for the put holder
Profit
7,280 7,300 0
- r The loss for
Underlying price: CAC 40 the put holder
Loss is limited to
the premium
-20 Dpaid
Breakeven point Loss
(7,300 - 20 = 7,280)
- Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
* EURONEXT recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. | 14

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Any stock, options or futures symbols displayed are for illustrative purposes only and are not

- = intended to portray recommendations, or an invitation or inducement to trade a particular
Lo n g P u t Po S I t I o n financial instrument or to engage in an investment activity. There is a substantial risk of loss in

trading futures and options. Past performance is not indicative of future results.

Your prediction comes to fruition: the CAC 40 reaches 7,100 points

The potential
upside is limited —
for the put holder

*, EURONEXT

Profit

Your profit is €180 x
Quantity x Contract
Multiplier (10)

Profit
7,280 7,300

Underlying 7,100
price: CAC 40

Loss

- 20

Loss

Gains:

- €7,100 (Underlying Price at Maturity)
+ €7,300 (Strike Price)

- €20 (Premium)

= €180/ contract | 15




Thank you for listening.
For more information on options and additional financial derivatives products, please check Euronext website:

I /) en/for-| i ial-derivati

Contacts
Charlotte Alliot Michael Barclay Emma Rosenthal
Group Head of Institutional Derivatives Business Retail Business Development
Derivatives Development Manager Manager
calliot@euronext.com mbarclay@euronext.com erosenthal@euronext.com

,‘. EURONEXT | 16
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This publication is for information purposes only and is not a recommendation to engage in investment activities. This publication is provided "“as is” without representation or
warranty of any kind. Whilst all reasonable care has been taken to ensure the accuracy of the content, Euronext does not guarantee its accuracy or completeness. Euronext will not
be held liable for any loss or damages of any nature ensuing from using, trusting or acting on information provided. No information set out or referred to in this publication shall
form the basis of any contract. The creation of rights and obligations in respect of financial products that are traded on the exchanges operated by Euronext’s subsidiaries shall
depend solely on the applicable rules of the market operator. All proprietary rights and interest in or connected with this publication shall vest in Euronext. No part of it may be
redistributed or reproduced in any form without the prior written permission of Euronext. Euronext refers to Euronext N.V. and its affiliates. Information regarding trademarks and
intellectual property rights of Euronext is located at www.euronext.com/terms-use

© 2024, Euronext N.V. - All rights reserved.
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